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SUMMARY OF BILL

Under the Personal Income Tax Law and the Bank and Corporation Tax Law, this bill
would extend the sunset date of the Employer Child Care Program and the Employer
Child Care Contribution credits to taxable or income years beginning before
January 1, 2003.  This bill also would require the Legislative Analyst to
evaluate these credits and report the results of that evaluation to the
Legislature by March 1, 2002.

SUMMARY OF AMENDMENT

The January 28, 1998, amendment would reestablish the amount of the contribution
credit to $360 for each qualified dependent, as provided in current law.  Except
for the revenue estimate and position, the department’s analysis of the bill as
amended May 20, 1997, still applies.
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Tax Revenue Estimate

Revenue losses for this bill are estimated as follows:

[$ In Millions]
1998-9 1999-0 2000-1

Bank & Corporation Tax ($9) ($10) ($12)
Personal Income Tax ($1) ($1) ($1)
Total ($10) ($11) ($13)

This bill would be effective with income/taxable years beginning after
December 31, 1997, with enactment assumed after June 30, 1998.

This analysis does not consider the possible changes in employment, personal
income, or gross state product that could result from this measure.

Tax Revenue Discussion:

This revenue estimate reflects the January 28, 1998, amendment which
decreases the amount of the proposed contribution credit from $600 to $360
for each qualified dependent, as provided in current law.

Revenue losses under the Personal Income Tax and the Bank and Corporation
Tax Laws would depend on the number of taxpayers who contribute and the
amount of contributions made to a qualified plan.

Actual tax data for 1995 taxable/income year indicate that there were
$7 million in applied credits (excluding prior year carryovers).

BOARD POSITION

Pending.


